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2007 July 03

The Hon’ble Minister for Agriculture

Govt of Andhra Pradesh

Hyderabad

Dear Sirs

Sub : USE OF BIOFERTILIZERS AND BIOPESTICIDES IN PLACE OF CHEMICAL FERTILIZERS AND PESTICIDES

 AS SUBSIDY INPUTS TO THE FARMERS

Ref : Dept of Agriculture Letter Number : PPII (1) 11889/2007 dt 28 June 2007

We immensely thank the Hon’ble Minister for Agriculture, Govt of Andhra Pradesh for convening  the meeting on Promotion of BioFertilizers as subsidy inputs to the farmers and for giving a patient hearing for the views of members of industry.

We also thank the Agricultural Production Commissioner, Principal Secretary Agriculture, Commissioner & Director of Agriculture, Commissioner & Director of Horticulture, Director of Research ANGARU, Executive Director SHM and other senior officers of the Govt of Andhra Pradesh

Our Association represents Andhra Pradesh based Manufacturing Companies in the area of BioFertilizers, BioPesticides and Bio Control Agents and most of the members are technocrats / scientists and have SSI units in the State of A.P.

We sincerely thank the initiative taken by the Govt of A.P in popularizing the use of Bio Inputs for agriculture and horticulture. We look forward for  a proactive new policy for popularizing Bio Inputs in the state.

We hereby summarize the views expressed by various members of the Industry during the meeting and we request you to peruse our views and incorporate the same in the new policy :

01 Allocation of minimum  budget for promotion of Bio Inputs (10% of Direct Mfg Subsidy given to Chemical Fertilizers)

Pesticides Market in the country is about Rs 3,500 Cr and the same is about Rs 35,000 Cr for Fertilizers. Govt of India provides about Rs 40,000 Cr as direct subsidy for fertilizer manufacturers. And this subsidy is increasing by the day. The budget on promotion of BioFertilizers is negligible. 

An usage of even 2 Kg of Nitrogen Fixing Bacteria can fix about 20 Kg Nitrogen from atmosphere. At consumer price of Rs 30 per Kg of BioFertilizer, a investment of Rs 60 per Acre gives a benefit of more than Rs 480 per Acre, giving a cost benefit ratio of 1 : 16 .  

The Direct Mfg Subsidy on 20 Kg N being about Rs 240, even if Govt gives 100% Subsidy for 2 Kg of BioFertilizer i.e Rs 60 per Acre, Govt saves about  Rs 180 per acre.

The additional benefits of using BioFertilizers is augmentation of beneficial soil micro organisms and thereby better soil health.

We request the Govt of A.P to deploy at least 10% of the Subsidy given to chemical fertilizers in the form of 100% subsidy on BioFertilizers.

02 Exemption of VAT and Central Excise Duty on BioFertilizers & BioPesticides

The share of Bio Inputs in Agriculture is abysmally low. The market share is not even 1% in India. Thus, the Excise Duty and VAT collected on sale of BioFertilizers & BioPesticides is so negligible and exempting these products from Excise Duty and VAT will not adversely impact revenue of the Govt. 

We request the Govt of A.P to exempt BioFertilizers & BioPesticides from A.P VAT and recommend to the central Govt to exempt Central Excise Duty.

03 Consent from A P Pollution Control Board for manufacture of BioFertilizers & BioPesticides

Presently all manufactures have to obtain Consent from Pollution Control Board and the PCB views this industry in Orange / Red category.

The Microbes that are used as BioFertilizers & BioPesticides are naturally 
occurring beneficial organisms and have been screened for use by Govt of India 
and State Agri Universities.  These microbes are proven non pathogenic in nature and production process is also simple fermentation process. There are no harmful emission / discharges from the production process. Thus, these industries are non polluting in nature.

We request the Govt of A.P to consider Single Window clearance from G.M of DIC for issuing consent from Pollution angle.

04 Reduction of testing fees by ANGRAU for BioFertilizers & BioPesticides

All the BioPesticides have to be registered with the Central Insecticides Board and that process needs Bio Efficacy Studies from Agricultural Universities. ANGRAU charges Rs 68,000 per study and this is un-affordable by SSI Units. 

We request the Govt of A.P to prevail up on ANGRAU to charge a concessional fee of Rs 20,000 per product for conducting Bio Efficacy Study.

05 Promotion of BioFertilizers and Biopesticides and Organic Manures in SHM Programmes

We request the Govt of A.P to give preference to the SSI Units of A.P. We request the Govt to exempt the SSI Units from payment of EMD / charge nominal EMD in the Tenders called by State Agencies.

We request the Govt to observe that there are no MNCs / Large Corporates that are interested in promotion of BioFertilizers and BioPesticides. It is only the SSI Units are catering to the needs of farmers. In this connection, we request the Govt to accord preference to SSU Units based in the State of Andhra Pradesh. As the SSI Units of A.P are located closed to the farmers and the Shelf Life of BioInputs being shorter, local manufacturers can provide better service.

06 Promotion of BioFertilizers & BioPesticides thru’ Model Farmers / Polambadi programmes

Present number of 25,000 of Model Farmers being increased to more than 50,000 numbers is formidable in its impact. Increased focus on Polambadi scheme will also have more wider reach in the state. Even if each Model Farmer reaches 10 farmers we have reach of 5 Lakh farmers in the state. Assuming each farmer is of 3 Acre land holding, we have reach of 15 Lakh Acres of Agriculture. 

Assuming 2 Kg / Acre BioFertilizer is used by these contact farmers, we can reach 30 Lakh Kg of BioFertilizer usage in the state. This amounts to 3,000 MT of BioFertilizers, replacing 60,000 MT of Chemical Fertilizers (worth of Rs 36 Cr of market price and Rs 40 Cr of Subsidy to Chemical Fertilizer manufacturers)

If 15 Lakh Acres of contact farmers are covered BioFertilizers @ 2 Kg / Ac on 100% subsidy, we have 3,000 MT of BioFertilizer Consumption with an outlay of only Rs 9 Cr !!

The State will save Rs 31 Cr on Direct Manufacturers Subsidy for Chemical Fertilizer Companies even if 100% subsidy is provided for all these contact farmers for supplying 3,000 MT of BioFertilizers on 100% Subsidy. And this will provide 100% absorption of cost of employing 31,000 Model Farmers. 

Similarly, BioPesticides can also be promoted thru’ the Model Farmers.

The Members of BIPA, assure the Govt of A.P that we will deploy our resources to train the Model Farmers at district level and conduct demonstrations.

We request the Govt of A.P to pro-actively utilize Model Farmers for promotion of BioFertilizers and BioPesticides.

07 Urgent need for promotion of BioFertilizes / BioPesticides for sustainable agriculture.
The modern retailing will necessitate farmers grow crops and supply the quality produce that is acceptable to consumers.

Organic Farming is becoming more popular and this farming system needs supply of quality BioPesticides.

Export of chillies, fresh fruits and vegetables is increasing and the Pesticide Residues are to be monitored to meet international standards.

Many major pests have developed resistance to chemical pesticides and farmers are getting frustrated by increased costs of poisonous chemical pesticides and committing suicides in many cases.

Pollution of Food, Feed, Fodder, Soil, Water, Air and Environment in general is caused by poisonous chemical pesticides. 

GM crops that address one or two insect pests, may result in many minor pests becoming major pests in future.

All above factors indicate technically feasible and economically viable GREEN alternatives have to be pro-actively promoted by all stakeholders in the society.

BioPesticides are now technically feasible and economically viable alternatives to poisonous chemical pesticides. Application of BioPesticides in pre-harvest period alone can take the market share to 10% of pesticides market.

We request the Govt of A.P to pro-actively promote BioPesticides and industry will co-operate in this positive endeavour of the Government.

08 Income Tax exemption for BioPesticides / BioFertilizer SSI Units.

Promotion of Bio Inputs needs large production base.

Multinational Companies will not enter and will not promote this business because  the Natural Microbes are not patentable and without patent, these MNCs will rather discourage use of BioInputs than manufacturing.

In the absence of any interest on the MNCs to manufacture and market BioPesticides and BioFertilizers, only Indian SSI Units have to be in this business. 

Costs of Research & Development, Delivery Mechanism etc are very high in this business and act deterrent for significant incremental investments by SSI Units.

We urge the Govt of A.P to prevail up the Union Govt to consider 10 years Income Tax holiday for Companies engaged in production of BioPesticides, BioFertilizers, Bio Control Agents, Pheramone Lures / Traps etc,

09 Permission to market Organic Manures thru’ organized trade

FCO has been amended to include BioFertilizers and VermiCompost. There are many other Organic Inputs that are used and not covered under FCO. Oil Cakes, Seaweed Meal / Extracts, Protein Hydrolysates of Vegetative Origin, Humic & Fulvic Substances of VermiCompost origin etc are not officially permitted to be sold in the “Licensed Shops”.

We request the Govt of A.P to permit selling Organic Manures in Fertilizer / Pesticide Shops.

10 Quality Control Enforcement for BioFertilizers & BioPesticides

We the members of BIPA recognize the importance of Quality Assurance for BioFertilizers & BioPesticides and will co-operate with the enforcement agencies for facilitating supply of quality inputs to the farmers.

The members of BIPA have subscribed to ethical values of BioInputs for Agriculture and honour the quality parameters in all the processes of business and therefore will co-operate with the enforcement agencies in effective implementation of all the laws of land.

We welcome supervision from Enforcement Agencies of Govt of A.P and assure you that the Code of Conduct is self imposed on the Members of BIPA and always honour the code of “Quality First “ and support the efforts of the Govt of A.P to enable farmers get quality inputs.

11 Branding of Organic Produce of Andhra Pradesh

Demand for Certified Organic Produce (COP) is increasing in both domestic and international markets. 

COPs are to start with are life style products reaching urban consumers and therefore need to be marketed professionally. Increased consumption of COPs will help farmers, consumers and environment.

There is scope for Branding COPs of A.P and we urge the Govt of A.P to consider a Generic Brand name for COPs grown in the State of A.P.

We also request the Govt to promote the concept of utilizing a minimum of 10% of farm land for growing COPs. Farm Laws can be amended to promote such land utilization.

We request the Govt of A.P to take cognizance of fact that the BIPA members are Technocrats / Scientists and we are fully with the Govt of A.P to in promotion of BioFertilizers & BioPesticides.

Thanking you

Yours faithfully

for BioAgri Inputs Producers Association of A.P

Dr KRK Reddy Ph D


Dr Venkatesh Devanur Ph D

President




Secretary

CC :

Principal Secretary (Agriculture)

Agricultural Production Commissioner

Commissioner & Director of Agriculture

Commissioner & Director of Horticulture

Executive Director of National Horticultural Mission. G.O.I

Vice Chancellor, ANGRAU

